NZ Superannuation Fund
Queens Wharf Offices - Ground Floor (North-East entrance) 
1 Queens Wharf 
Wellington 

date

Re: contributor request for the NZ Superannuation Fund to divest all holdings in Shwe Consortium companies

To whom it may concern,
As a contributor of the NZSAF I am writing to request that NZSAF immediately divest its stakes in all companies implementing the Shwe Gas and Burma-China Pipelines Project due to serious concerns about human rights abuses connected to the development of the project. These companies are collectively known as the Shwe Consortium.
As 30 June 2011 of  NZSAF’s Shwe Consortium holdings include:

· PetroChina (NZ$12,362,501)

· Daewoo International (NZ$267,823)

· POSCO (NZ$9,478,448)

· Korea Gas Corp. (NZ$157,979)

· China Communications Construction Co. Ltd. (NZ$647,827)

· China CITIC Bank Corporation (NZ$3,056,269)

· CITIC Pacific Ltd (NZ$492,561)

· Gas Authority of India Ltd. (GAIL India) (NZ$674,701)
· Hyundai Heavy Industries (NZ$3,798,124)
The Shwe Gas and Burma-China Pipeline Project is one of Burma’s largest extractive industry developments, with the initial investment of over $5 billion and projected earnings of $29 billion over 30 years. While this revenue may appear to benefit the citizens of Burma, in practice oil and gas revenues have been stolen through opaque exchange rate procedures and sent into overseas bank account by the ruling generals and their cronies. 

The project involves the extraction and export of natural gas from domestic offshore fields, and the transportation of crude oil (from the Middle East and Africa) via a dual pipeline corridor cutting across Burma from the Bay of Bengal to Southwestern China. The dual-pipeline corridor will cut through 20 townships across Burma, and will directly impact approximately 15,000 people. 
In addition to the people who have been forced to move or had their livelihoods disrupted by the construction of project infrastructure, an untold number of people with be directly impacted by militarization of the project area both for security and due to renewed fighting between the Burma Army and ethnic non-state armed groups. Since March 2011, the Burma Army has launched offensives to clear ethnic resistance forces out of resource-rich areas in northern Kachin and Shan states, and the on-going battles have left an estimated 60,000 newly displaced. Thirty-three army battalions are currently deployed along the pipeline corridor, naval patrols guard offshore construction, and a missile complex is being built next to the deep sea port. 

There have already been a number of human rights impacts, and serious concerns remain about future human rights abuses related to the Shwe Gas and Pipeline project. Abuses documented thus far include: 

· Land confiscation, forced eviction and forced relocation.

· Disruption of local livelihoods e.g. restricted access to fishing grounds, and destruction of crops and rice paddy.

· Forced labour on project infrastructure and “security” infrastructure. 

· Lack of freedom of expression and association to publically advocate in opposition to the project; local people who have spoken-out have suffered imprisonment and physical abuse. 
I don’t want my pension fund to be turning a profit at the suffering of people in Burma!
If divestment of all of NZSAF’s Shwe Consortium holdings is not possible at this time, I request that NZSAF apply pressure – by calling a meeting with company executives, releasing a public statement, raising critical questions at shareholder meetings, etc. – on the companies in its portfolio regarding their operations in Burma. 
Looking forward to receiving a positive response from you.
Sincerely,

